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This Evening’s Talk

* The Brexit Sideshow
* Shape of Brexit Deal

* Brexit Opportunities
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The Brexit Side Show

* Europe continues to move from crisis to crisis

* Brexit likely to become a side show due to
major imbalances within the EU:
— Unsustainable debt levels in periphery
— Highly vulnerable banking system
— Germany export dependent — TARGET 2

— Election cycle — France, Holland & Germany
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Europe Facing a Multitude of Issues
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Target2 Balances

£800m
€600m // N
€400m —&
€£200m E"z : :r —
A
€Om _\_—g: _—— e = —_— = - —— .A S~
-€200m N
-€£400m w4
-£600m
2001 2004 2007 2010 2013 2016
—ECB = Austria —Belgium e CyPrus =Germany =——Estonia
—Spain —Finland —France — Greece —|reland = |taly
——Lithuania  =——Luxembourg Latvia —— Malta Netherlands Portugal
Slovenia Slovakia Out-NCBs
10

Source: ECB



Euro Breakup Risk — Bond Spreads
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European Debt and Unemployment
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Shape of Brexit Deal




. s T, ies ‘hich the Union is four
3 ;aties on which t
iti issi > justments to the Treaties e &
€ conditions of admission and the adj € ; e PN . s
\z:ich such admission entails, shall be the subject of an agreement ht[l\.\kllklllhu B Seriog Stares is
the app\licam State. This agreement shall be submitted for ratification by : }
accordance with their respective constitutional requirements.
Article 50

s own

1. Any Member State may decide to withdraw from the Union in accordance with i
constitutional requirements.
State which decides to withdr:
provided by the European
that State, setting out the arrangements for
th the Union. That agreement shall |

r its future r
aty on the Funcliuning of the European
by a qualified majority

tify the European Council of jts intention

Council, the Unijon shall negotiate and

aw shall no
its withdrawal, taking

2. A Member
In the light of the guidelines
conclude an agreement with
account of the framework fo
negotiated in accordance i i
Union. It shall pe conclud he Union by the Council,
after obtaining the consent of the European Parliament.

* X

ac




Shape of Brexit Deal

Associate membership unlikely
— “No deal for Britain is better than a bad deal”

Financial services passporting could be elusive
— “There will be no single market a la carte”
— Is city going to be biggest driver?

Four freedoms not sacrosanct in eyes of the UK
How quickly could a deal feasibly be done?

Would we re-engage if lesser move to federalism?



Possible Trade Deals Lined Up
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UK’s EU Budget Contributions
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UK’s EU Budget Contributions

* UK’s payments to the EU budget since
1973 approx. £500b

* UK’s rebates reduces this figure to £380b
which is still nearly £9b p.a.

What could £380b buy you?
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3.3 years of 2016 NHS budget ‘ 17 x Aircraft Carriers



UK Immigrants & Welfare State

*  Since 2007, 4m new immigrants but only Couple with Three Children
800k new full time UK jobs £50k

O However unemployment rate today is
lower than 2007 £40k
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Brexit Opportunities

e Pursue bilateral trade deals with non-EU
members

* Possibility UK to return to trade surplus by
2020

* Free from burden of EU regulation



Financial Markets and Economic Indicators

UK Equities
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GDP per Capita
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GBP Purchasing Power Parity
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Macro Investment Ideas

* Long Gold & Silver
* Long GBP

* Long Nikkei

* Long AUD
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nort EUR
nort CHF
nort JPY

nort negative

vielding bonds



Single Stock Ideas — UK & Global

e Royal Dutch Shell Plc

* BPPIc
 Diageo Plc

* Imperial Brands Plc
 Summit Therapeutics Plc

e Condor Gold Plc
e SalvaRx Group Plc

e Persimmon
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Sony Corporation
FANUC Corporation
Gilead Sciences Inc
Galapagos NV

Arrowhead Pharmaceuticals
Synergy Pharmaceuticals Inc

Regent Pacific Group



Summary

* Brexit will be a sideshow compared to what’s
about to happen in Europe

e Euro currency unsustainable has 1-3 years of life
* Major political risks in near term

 Massive trade opportunities outside EU
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Please join me at Master Investor!
25% March at the Business Design Centre, Islington
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